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Mr William Browder 1 August 2016

Third Floor Email Bernard.O'Sullivan@olswang.com
Grafton House Direct Line  +44 20 7067 3594

2-3 Golden Square

London W1F 9HR

Our Ref BAS\MHD\34556-1
Your Ref

By Registered Post and By Hand

Dear Mr Browder

Dalnyaya Step LLC (in liquidation) (a limited liability company incorporated in the Russian
Federation) (“DSL”)

Introduction

s We act for Nogotkov Kirill Olegovich in his capacity as the official receiver of DSL (the
“Liquidator”).
2. Pursuant to a decision of the Arbitrazh Court of the Republic of Kalmykia on 9 June 2007

(in the Russian Federation), and as you will be aware, DSL entered liquidation
proceedings pursuant to Russian Federal Law No. 127-FZ dated 26 October 2002 (the
“foreign proceedings”). On 9 September 2015 the foreign proceedings were extended.

3. Pursuant to the Order of Registrar Barber dated 8 July 2016 (the “Order”), the English
High Court has ordered that the liquidation of DSL (commenced on 9 September 2015 by
order of the Arbitrazh Court of the Republic of Kalmykia pursuant to Articles 2 and 126 of
Federal Law No. 127-FZ of 26 October 2002 concerning insolvency) be recognised as a
foreign main proceeding in accordance with the UNCITRAL Model Law on cross-border
insolvency as set out in Schedule 1 to the Cross-Border Insolvency Regulations 2006
(“CBIR"). We have enclosed a copy of the Order for your records.

Olswang LLP is a limited liabilily parinership regisiered in England and Wales with registered number OC343050 We use the word pariner to refer lo a member of Olswang LLP, or an employee
or consultant of Olswang LLP or any of its affilialed i wilh equivalent ing and qualificalions.

A list of the {and of the who are i as partners) of Olswang LLP is i for i ion at its regi: office

90 High Holborn T +44 (0) 20 7067 3000

London WC1V 6XX F +44 (0) 20 7067 3999 Olswang LLP is authorised and regulated by the Solicitors Regulation Authority.
DX 37972 Kingsway www.olswang.com

Brussels | London | Madrid | Munich | Paris | Singapore | Thames Valley
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4. The Liquidator has obtained the Order so that he can, among other things, make
enquiries into DSL’'s operations in order to ascertain whether there are any actual or
potential assets of DSL which exist in this jurisdiction or elsewhere.

Your connection to DSL

5; The Liquidator understands from documents that he has obtained during the liquidation
that, among other things:

5.1 DSL was a part of and/or connected with the Hermitage Fund and that you were
the Managing Director of Hermitage Capital Management Limited which acted as
the Investment Advisor to the Hermitage Fund;

5.2 you were DSL's General Manager between:

521 8 June 1998 and 17 October 2001 where you were preceded by Lilia
Guzheva and replaced by Eleftherios Philppou; and

5.2.2 14 January 2002 and 17 June 2003 where you were preceded by
Eleftherios Philppou and replaced by Ivan Sergeevich Cherkasov;

5.3 you arranged for DSL to be registered in the Republic of Kalmykia;
54 you signed employment contracts on DSL'’s behalf;

515 you signed documents on DSL’'s behalf at times when you were not DSL’s
general manager,

5.6 you worked with and/or employed individuals (including but not limited to Mr
Cherkasov and Yakov Danilovich Shosha) who subsequently became General
Managers of DSL and/or who procured DSL to perform actions which included a
series of payments to and from DSL which took place on or after 21 October
2004; and

5% you acted as the representative of Oasis M LLC (a company incorporated in the
Russian Federation who was a shareholder of DSL) (‘Oasis”’) at DSL'’s
shareholder meetings between 11 March 2002 and 10 March 2004.

6. In light of the above, the Liquidator believes that you will have information and/or
documents belonging to or relating to DSL which will assist the Liquidator in his enquiries.

223839565-2 2
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Requirement to deliver up documents

72 Pursuant to Article 21 of Schedule 1 to the CIBR and section 236(3) of the Insolvency Act
1986 (“IA86"), the Liquidator is entitled to apply for an order requiring any former officer
or person who may have such records to deliver up all books, papers and records
relating to DSL (the “Records”) which are in their possession and/or under their control.
For the avoidance of doubt this includes electronic copies of documents including but not
limited to emails.

8. In the interests of proportionality, the Liquidator does not require you to deliver up all of
the Records relating to DSL which are in your possession and/or control at this stage
save for those specifically set out below. However, please confirm that you will protect
and not delete, destroy or otherwise dispense with any of DSL’s Records which are in
your possession and/or control. We should be grateful if you could provide this
confirmation within seven days of receiving this Letter.

9. As you will have been aware, DSL held bank accounts with, among others, HSBC Bank
(RR) LLC, International Moscow Bank CJSC and subsequently OO0 OBMB and DVRB
OJSC (the “Bank Accounts”). From 21 October 2004, the Liquidator has identified a
series of payments to and from DSL’s accounts from and to third parties. The Liquidator
is in the process of investigating what the purpose of those payments were.

10. Notwithstanding the comments above regarding the Records, the Liquidator requests you
to deliver up any Records in your possession and/or control which relate to the payments
which were made to or from DSL's Bank Accounts between 20 October 2004 and 20
April 2005 (when we understand Mr Shosha became DSL's General Manager) (the
“Financial Records”) (including but not limited to the transactions set out in paragraph
14.5 below) in order to assist him with his enquiries. The Financial Records should
include all bank account statements, documents evidencing transfers (whether in the
form of bank transfer documents, emails or otherwise) and emails that provide
information about why the payments were made to or from DSL’s Bank Accounts.

11, The Liquidator requires you to within 14 days of this Letter either: (a) deliver up the
Financial Records in your possession and/or control; or (b) confirm that you have no
Financial Records in your possession and/or control. If you do not provide a satisfactory
response within 14 days, the Liquidator reserves the right to make an application to Court
for an order that you deliver these up without delay. The Liquidator reserves his right to
seek an order that you pay the costs of any application which he is required to issue in
the event that you fail to comply with his request.

12. If it would assist, we can arrange for a courier to collect copies of the Financial Records
from you directly.

22383955-2 3
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13. The Liquidator would also be grateful if you could confirm whether you previously had
possession and/or control of Records which are no longer in your possession and/or
control and, if that is the case, if you could provide a description of what type of
information was contained in those Records and a description of the events that have
lead up to those Records no longer being in your possession and/or control.

Requirement to attend interview

14. Pursuant to Article 21 of Schedule 1 to the CIBR and section 236(2) 1A86, the Liquidator
is entitled to apply for an order requiring any former officer or person who may have
information about DSL to be summoned before the Court to answer questions. In light of
the matters set out at the start of this letter, the Liquidator requests you to confirm that
you will agree to attend an interview in person to answer questions and to provide
information about the following matters, namely:

141  the way in which DSL was managed, including but not limited to, the roles which
were performed by:

14.1.1 DSL’s General Manager;

14.1.2 HSBC Management (Guernsey) Limited (formerly known as HSBC
Republic Management (Guernsey) Limited) (who the Liquidator
understands acted as the manager of the Hermitage Fund);

14.1.3 HSBC Private Bank (Guernsey) Limited (formerly known as HSBC
Republic Bank (Guernsey) Limited) (who the Liquidator understands
acted as the trustee of the Hermitage Fund); and

14.1.4 Hermitage Capital Management Limited,
respectively;

142 the way in which DSL was structured and the tax regimes and structures it
attempted to operate in order to take advantage of tax benefits offered in the
Russian Federation;

14.3 the circumstances leading up to and the rationale behind the shareholder
resolutions which were passed whilst you were acting as the representative of
Oasis;

144  the circumstances leading up to your appointment and subsequent replacement
as DSL's General Manager;

22383955-2 4
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14.5 the payments which were made to and from DSL on or after 21 October 2004. In
particular the Liquidator would like to discuss the following payments and the
circumstances in which they were made, namely the:

14.5.1 payments made by DSL to Apricus Investments Limited;
14.5.2 payments made by DSL to JSC "Far-East Regional Bank";
14.5.3 payments made by DSL to OO0 OBMB;

14.5.4 payments made by DSL to OOO Parfenion;

14.5.5 payments made by DSL to Serasus Investments Limited (“Serasus”)
pursuant to a purchase/sale agreement entered into with Serasus entitled
No. 1; and

14.5.6 dividend payments made by DSL to Serasus and Oasis M LLC;
14.6 the circumstances behind the transfer of the ownership of DSL to Mr Shosha; and

14.7  what knowledge you had of the tax investigations which were being performed by
the Russian tax authorities in 2004-2005.

As we stated at the outset of this letter, the Liquidator has identified information from
DSL'’s records which identifies that you will be able to provide information regarding the
matters set out above.

In the event that you agree to attend interview, the Liquidator will write to you to confirm a
convenient date, time and place for the interview to be conducted. We understand you
reside in London and we will therefore arrange for the interview to take place in London.
We will be arranging for the interview to be recorded so that a transcript of the interview
can be taken. We will provide you with a copy of the transcript should you require a

copy.

We should be grateful if you could confirm that you will voluntarily attend interview by no
later than 14 days after the date of this letter.

Should you unreasonably refuse to cooperate with the Liquidator's request to attend an
interview or if you fail to respond to this letter within 14 days or if you fail to cooperate
with the Liquidator's questions during the interview, the Liquidator reserves his rights to
issue an application pursuant to Article 21 of Schedule 1 to the CIBR and section 236(2)
IA86 for an Order summoning you to appear before the Court to answer questions in
relation to your dealings with DSL.

We look forward to receiving your response.

22383955-2 5
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Yours faithfully
%Lw (.,(_,F
Olswang LL

Encs. Order
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Mr Ivan Sergeevich Cherkasov 1 August 2016
3 Ash Grove
London N10 3UL

Email Bernard.O'Sullivan@olswang.com
Direct Line  +44 20 7067 3594

Our Ref BAS\MHD\34556-1
Your Ref

By Registered Post and By Hand

Dear Mr Cherkasov

Dalnyaya Step LLC (in liquidation) (a limited liability company incorporated in the Russian
Federation) (“DSL”)

Introduction

1. We act for Nogotkov Kirill Olegovich in his capacity as the official receiver of DSL (the
“Liquidator”).
2 Pursuant to a decision of the Arbitrazh Court of the Republic of Kalmykia on 9 June 2007

(in the Russian Federation), and as you will be aware, DSL entered liquidation
proceedings pursuant to Russian Federal Law No. 127-FZ dated 26 October 2002 (the
“foreign proceedings”). On 9 September 2015 the foreign proceedings were extended.

3¢ Pursuant to the Order of Registrar Barber dated 8 July 2016 (the “Order”), the English
High Court has ordered that the liquidation of DSL (commenced on 9 September 2015 by
order of the Arbitrazh Court of the Republic of Kalmykia pursuant to Articles 2 and 126 of
Federal Law No. 127-FZ of 26 October 2002 concerning insolvency) be recognised as a
foreign main proceeding in accordance with the UNCITRAL Model Law on cross-border
insolvency as set out in Schedule 1 to the Cross-Border Insolvency Regulations 2006
(“CBIR"). We have enclosed a copy of the Order for your records.

Olswang LLP is a limited liabilily parinership regislered in England and Wales with regislered number OC343050 We use lhe word partner lo refer to a member of Olswang LLP, or an employee
or consultani of Olswang LLP or any of its affilialed i wilh equival ing and qualificalions.

A list of the s (and of the s who are i as p ) of O LLPis i for inspection at its registered office

90 High Holborn T +44 (0) 20 7067 3000

London WCI1V 6XX F +44 (0) 20 7067 3999 Olswang LLP is authorised and regulated by the Solicitors Regulation Authority,
DX 37972 Kingsway www.olswang.com

Brussels | London | Madrid | Munich | Paris | Singapore | Thames Valley
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4. The Liquidator has obtained the Order so that he can, among other things, make
enquiries into DSL's operations in order to ascertain whether there are any actual or
potential assets of DSL which exist in this jurisdiction or elsewhere.

Your connection to DSL

5; The Liquidator understands from documents that he has obtained during the liquidation
that, among other things:

5.1 you were employed by entities connected with the Hermitage Fund from in or
before 2001 and following the transfer of DSL to Yakov Danilovich Shosha and/or
entities connected with Mr Shosha in 2005;

52 DSL was a company that was part of or connected with the Hermitage Fund;
53 you were DSL’s General Manager between:

5.3.1 17 June 2003 and 24 June 2003 where you were preceded by William
Browder and replaced by Global Administration (Russia) Limited; and

5.3.2 10 February 2004 and 26 October 2004 where you were preceded by
Global Administration (Russia) Limited and replaced by Elena Vasilyevna
Filipchenkova;

54 you were authorised to act as DSL's authorised signatory when dealing with
shares that DSL held in Gazprom during periods in which you were not DSL'’s
General Manager and that authaorisation was provided by Mr Browder;

5.5 you liaised with DSL’s advisors in respect of matters concerning the way in which
DSL was structured at times when you were not DSL’'s General Manager;

5.6 you were responsible for procuring DSL to perform certain actions after 26
October 2004 including authorising DSL to make payments to third parties; and

8.7 that you acted as the representative of Serasus Investments Limited (a company
incorporated in Cyprus who was a shareholder of DSL) (“Serasus”) at DSL’s
shareholder meetings between 17 October 2001 and 10 March 2004.

6. In light of the above, the Liquidator believes that you will have information and/or
documents belonging to or relating to DSL which will assist the Liquidator in his enquiries.

22370220-1 2
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Reguirement to deliver up documents

7. Pursuant to Article 21 of Schedule 1 to the CIBR and section 236(3) of the Insolvency Act
1986 (“IA86"), the Liquidator is entitled to apply for an order requiring any former officer
or person who may have such records to deliver up all books, papers and records
relating to DSL (the “Records”) which are in their possession and/or under their control.
For the avoidance of doubt this includes electronic copies of documents including but not
limited to emails.

8. In the interests of proportionality, the Liquidator does not require you to deliver up all of
the Records relating to DSL which are in your possession and/or control at this stage
save for those specifically set out below. However, please confirm that you will protect
and not delete, destroy or otherwise dispense with any of DSL's Records which are in
your possession and/or control. We should be grateful if you could provide this
confirmation within seven days of receiving this Letter.

9. As you will have been aware whilst you acted as DSL’s General Manager and authorised
payments from DSL’s accounts, DSL held bank accounts with, among others, HSBC
Bank (RR) LLC, International Moscow Bank CJSC and subsequently OO0 OBMB and
DVRB OJSC (the “Bank Accounts”). From 21 October 2004, the Liquidator has
identified a series of payments to and from DSL's accounts from and to third parties. The
Liquidator is in the process of investigating what the purpose of those payments were.

10. Notwithstanding the comments above regarding the Records, the Liquidator requests you
to deliver up any Records in your possession and/or control which relate to the payments
which were made to or from DSL’s Bank Accounts between 20 October 2004 and 20
April 2005 (when we understand Mr Shosha became DSL’s General Manager) (the
‘Financial Records”) (including but not limited to the transactions set out in paragraph
14.5 below) in order to assist him with his enquiries. The Financial Records should
include all bank account statements, documents evidencing transfers (whether in the
form of bank transfer documents, emails or otherwise) and emails that provide
information about why the payments were made to or from DSL’s Bank Accounts.

11. The Liquidator requires you to within 14 days of this Letter either: (a) deliver up the
Financial Records in your possession and/or control; or (b) confirm that you have no
Financial Records in your possession and/or control. If you do not provide a satisfactory
response within 14 days, the Liquidator reserves the right to make an application to Court
for an order that you deliver these up without delay. The Liquidator reserves his right to
seek an order that you pay the costs of any application which he is required to issue in
the event that you fail to comply with his request.

12. If it would assist, we can arrange for a courier to collect copies of the Financial Records
from you directly.

22370220-1 3
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13. The Liquidator would also be grateful if you could confirm whether you previously had
possession and/or control of Records which are no longer in your possession and/or
control and, if that is the case, if you could provide a description of what type of
information was contained in those Records and a description of the events that have
lead up to those Records no longer being in your possession and/or control.

Requirement to attend interview

14. Pursuant to Article 21 of Schedule 1 to the CIBR and section 236(2) 1A86, the Liquidator
is entitled to apply for an order requiring any former officer or person who may have
information about DSL to be summoned before the Court to answer questions. In light of
the matters set out at the start of this letter, the Liquidator requests you to confirm that
you will agree to attend an interview in person to answer questions and to provide
information about the following matters, namely:

14.1  The way in which DSL was managed, including but not limited to, the roles which
were performed by:

14.1.1 DSL’s General Manager;

14.1.2 HSBC Management (Guernsey) Limited (formerly known as HSBC
Republic Management (Guernsey) Limited) (who the Liquidator
understands acted as the manager of the Hermitage Fund);

14.1.3 HSBC Private Bank (Guernsey) Limited (formerly known as HSBC
Republic Bank (Guernsey) Limited) (who the Liquidator understands
acted as the trustee of the Hermitage Fund); and

14.1.4 Hermitage Capital Management Limited (incorporated in Guernsey)
which acted as the Investment Adviser to the Hermitage Fund,

respectively;

14.2 the way in which DSL was structured and the tax regimes and structures it
attempted to operate in order to take advantage of tax benefits offered in the
Russian Federation;

14.3 the circumstances leading up to and the rationale behind the shareholder
resolutions which were passed whilst you were acting as the representative of
Serasus;

14.4  the circumstances leading up to your appointment and subsequent replacement
as DSL’s General Manager;

22370220-1 4
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14.5 the payments which were made to and from DSL on or after 21 October 2004. In
particular the Liquidator would like to discuss the following payments and the
circumstances in which they were made, namely the:

14.5.1 payments made by DSL to Apricus Investments Limited;
14.5.2 payments made by DSL to JSC "Far-East Regional Bank";
14.5.3 payments made by DSL to OO0 OBMB;

14.5.4 payments made by DSL to OOOQ Parfenion;

14.5.5 payments made by DSL to Serasus pursuant to a purchase/sale
agreement entered into with Serasus entitled No. 1; and

14.5.6 dividend payments made by DSL to Serasus and Oasis M LLC;
14.6  the circumstances behind the transfer of the ownership of DSL to Mr Shosha; and

14.7  what knowledge you had of the tax investigations which were being performed by
the Russian tax authorities in 2004-2005.

As we stated at the outset of this letter, the Liquidator has identified information from
DSL'’s records which identifies that you will be able to provide information regarding the
matters set out above.

In the event that you agree to attend interview, the Liquidator will write to you to confirm a
convenient date, time and place for the interview to be conducted. We understand you
reside in London and we will therefore arrange for the interview to take place in London.
We will be arranging for the interview to be recorded so that a transcript of the interview
can be taken. We will provide you with a copy of the transcript should you require a

copy.

We should be grateful if you could confirm that you will voluntarily attend interview by no
later than 14 days after the date of this letter.

Should you unreasonably refuse to cooperate with the Liquidator's request to attend an
interview or if you fail to respond to this letter within 14 days or if you fail to cooperate
with the Liquidator's questions during the interview, the Liquidator reserves his rights to
issue an application pursuant to Article 21 of Schedule 1 to the CIBR and section 236(2)
IA86 for an Order summoning you to appear before the Court to answer questions in
relation to your dealings with DSL.

We look forward to receiving your response.

223702201 5
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Yours faithfully

ﬁ/;wv P

Olswang LLP

Encs. Order

223702201 6
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